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DEFAULT PROBABILITIES
Cumulative change of default over 5 years

Source: S&P
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10 YEAR GOVERNMENT BONDS
Sovereign rating and yields

Source: Bloomberg – Fitch local currency debt rating
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CASE STUDIES



DOWNGRADE THREATS RISING
Most emerging markets on negative outlook since financial crisis

Source: Bloomberg, S&P (Countries March 2016: Brazil, China, Colombia, Lebanon,  Poland, Russia, South Africa, Turkey, Venezuela)
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MARKET REACTION TO A DOWNGRADE
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