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Navigating the alphabet soup! %
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* SDG’s = Sustainable Development
Goals adopted by United Nations 17

Goals for 2030

* https://sustainabledevelopment.un.org

* GSG = Global Steering Group for
Impact Investing — regional National

Advisory Boards

* PRI =
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https://sustainabledevelopment.un.org/

Investing and Impact

e So what for SA and Africa?

“Impact investment optimizes risk,
return and impact to benefit people and
the planet. It does so by setting specific
social and environmental objectives
alongside financial ones and measuring
their achievement.”

GSG I




50% of Impact Investors globally plan to
increase their investment into SSA
(pre-COVID)

Global assets under professional
anagement

Figure 18: Planned geographic allocation changes for 2019
Impact investing
Number of respondents shown beside each bar.
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And what about Africa?

Available data for o further challenges in
SDG monitoring 40% addressing the goals
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New thinking emerging around investment
approach

Structural impact ecosystem gaps

L)

Awareness of impact opportunities, across the continuum of capital seeker

Impact management challenges unique in breadth and depth of outcome targets
Sourcing and matching appropriate retumn, risk and impact investments timeously
Regulatory and political uncertainly with divergent stage of democracy

Employment needs and skills shortages risk increasing as 4IR changes the Future of Work
Leadership & Policy gap to allow impact to thrive.

Supply-side of capital = E.g. DFl's, Foundations Demand side of capital — companies, funds, etc

v

v

Constraints perfaining to risk quantification, v Constraints pertaining to business support, access
management and mitigation to markets, particularly for SME's

Limited liquidity, market price discovery, Basic enablers absent —ICT, logistics
underdeveloped listed environment v

Scarce crpor'unilies that meet impact objectives
(financial & social)

Regional Impact Investment gaps J

CLCC s

3 out of 54 countries dominate receipts of inflows

Investor dient mandates directed to specific regions, countries, asset classes, sectors only
Siko structures of DFI's, aid, foundations

Within regions and across regions, specific countries need independent consideration

Size of continent, with inconsistent, often outdated data, discourage investments

Sectorial Impact Investment gaps ]

LKL

Shift needed on sectors with highest SDG target failings — greater diversification
Infrastructure as bedrock: Social needs, logistics solutions, communication accessibility
Industriclisation as enabler: 4th Industrial revolution value chain unlocks

Intra-regional frade: Ensuring rekitive strengths leveraged for resource security and economic independence

-
Manufacturing Financial Services Mining & Other

~

Africa Impact Report 2019
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SPECTRUM

INSTRUMENTS

. esmumenTs/sTRarces G

IMPACT INVESTING

TRADITIONAL RESPONSIBLE THEMATIC IMPACT-FIRST VENTURE TRADITIONAL
INVESTING INVESTING INVESTING INVESTING PHILANTHROPY PHILANTHROPY/CSI
* Conventional * Listed ESG equity * Thematic impact * Pay for success * Seed capital Philanthropic
equity & bond & debt funds infrastructure models donations donations
instruments * ESG integration funds * QOutcomes oriented * Zero return loans
* Conventional or * Investor * Green bonds loans
narrow risk engagement * Impact PE/VC
mitigation * Portfolio * Impact debt
screening * Guarantees

IMPACT FIRST

FINANCE FIRST §



Evolution in
investment

approach

Macro-economic, sector and Project development and
thematic research thought leadership

Macro-economics Thematic impact investing
Financial — Across multiple sectors — Fund of funds
Quarterly internal services Quarterly internal departmental briefings, Sector-focused
departmental in-house forecast model, integration with incubation funds
briefings, in-house external sector or macro-economic model
forecast model,
integration with S
external sector or Energy Impact iesting funds
LRI LT Private equity funds
Sector allocation framework, combining all . _
Asset allocation sectors and disciplines Socially responsibie
investments
Quarterly meetings, Manufacturing
portfolio construction, Listed equity, bonds

Project development partnership fund
Established to increase delivery of investment
strategy and catalyse pipeline origination

upporting investment process, origination and due diligence
with market or industry research
Source: PIC research .

in-house forecasting

model Real estate

Africa and global




Example: Urban African

Example of Inverted Portfolio Construction

Inverted Conventional
DOCOMNIE
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The cornerstone of the 17Africa is building impact expectations into portfolio construction




Our model analyses the impact of climate-related policy and
regulatory risks on the financial markets

ADVANTAGES OF OUR MODEL.:
=  Transparency — defining and justifying a realistic outline of future policy response
= Implications at the company level — estimating implications at the asset level for the first time

= Completeness — more accurately capturing the interaction between impacts of the macro economy, the
energy system and the land use system

Economic system models Value stream models Financial implications

asset level asset level
Macroeconomic (G-cubed) Outputs Predict revenues and profits | 8 Financial impacts

sition of downside and
X posure to macro :

Forecast of macroeconomicimpacts of transition across major regions

Forecasts of price and quantity metrics for key commaodities/praducts

Principles for

R nsibl . .
nvestment Financial release December 2019 onwards

=PRI




With increasing policy and regulation changes

* In South Africa: Responsible Investing regulatory timeline (Alexander Forbes
Manager Watch 2019)

wiosoioeos EECTHNNN  wessos  [NETTN 206 2007 I 2011 20 EUT 2019
O O O O O O o o o o o —
South Africa’s Shareholder Thematic and impact King Code 2 PRI lzenches in April Peasion fusd King Code 3 CRISA Regulation 78 changes | Sustainable King 4 FSCA guidance sote
introduction to socilly | engagement asd vestments start 006 inclusion of RI developmest goals
respoasble investmeat | activism begias s Earth Summit in = |ntegrates s Code for = Amendments s Refines King = Encourages
(SRI) threugh = The global South Africa = 100signatories || = Circular PF 130 strategy and Responsibie lo considerany | m Al UN member 3 and makes pension fund
divestment strategies = Pusitive impact = King 2 focus onNYSE, 12 refaased sustainability Investing in factor that may states accept the code more boards to
screening investmeant expands to countries = Regulation 28 = Applies to all South Africa materially affect the global goals accessible to all corsider ESG
= Pubiication of s The King Code network cites the sustainability s South Africa’s of the Pension entities (public, = South Africa the sustainable known as the enfities risks
the Sulivan of Corporate start of impact and risk Government Funds Act private and is the second performance 17 SDG's s Principle 17 s Ewaluates active
principle in tha Governance and thematic management Employeas codifies iduciary non-profit) country to launch of long-term apples 1o ownesrship
USA leads to ushers in investments in Pension Fund dury of trustees suchacode after | investments institufional practices,
divestrment governance Africa is a founding and accepts the UK imvestors of disclosure,
= |vestment framework s Development member responsible s Encourages ESG pension funds reporting and
exndus from = Focus on boards finance s Understanding of investment integration monioring
South Africa due and direciors instituions apply ESG investment approach in
to aparthesd ESG in uniisted implications capital allocation
= (Global sanctions markets
)
In considering that:

The top 15 managers (from the sample of 65)
account for 0% of the available listed AUM

7
/
v

The statistics noted by the PRI reflect just
under 50 signatories in South Africa

Is the idea of Rl within South Africa reaching its peak and therefore ex growth?

Responsible Investment in SA: A reflection

Trend #1: On average, SA PRI signatories are slightly less than average
Trend #2: Performance is stagnant since 2015 on the strategy and governance band



The Inevitable Policy responses will be global

The Paris Agreement’s “ratchet mechanism” increases the
likelihood that governments will strengthen policy by 2025

2020

2023 2025 2028

Countries Second global
communicate stocktake on stocktake
their updated or climate, round of
2™ round of mitigation and climate pledges
climate pledges finance (NDCs)

I
i
I
|
|
|
|
|
Countries i Global
|
I
:
I
:
|
|
|

iPolicy announcements are expected

submit their 3d |
\to accelerate in 2023-2025 i

Our forecast of an Inevitable Policy Response is based on a
robust and strategic analytic process

Why? What and When? How? Investor strategies
Energy system -
modelling
| tracing detailed Asset-level
Forecast system effects value
Key Messages specification for all emitting stream
drizing the ?pR defining and Macro- sectors modelling Implications
specification justifying the oimin _estimating for investor
and its critical modelling T P implications strategic
communication | characteristics > _of IPR @ bottom-up asset
of the IPR and impacts using asset- allocation
of comparator on overall N level data and for
alternative economic Land use system across regulatory
scenarios system modelling major asset requirements
_ tracing detailed classes
system effects
for land-use
sectors
l e
Results released from December 2019 onwards

Please see annex for further detail

INEVITABLE
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RESPONSE
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Company level disclosures starting to aligning
to SDG’s

GLOBAL STRETCH GOALS AND VISIONS

MILESTONES AND TARGETS

GLOBAL STRETCH GOALS AND VISIONS

MILESTONES AND TARGETS

Local accountability

To transform the relationship between
mines and communities, and wider society.
© Read more on page 62

National and international
accountability

To transform the relationship between
mines and communities, and wider society.
O Read more on page 60

Policy advocacy

To take a lead on issues that affect our
business in a way that is collaborative
and aimed at society’s wider goals.

0 Read more on page 60

Ethical value chains

To be a part of a value chain that supports
and reinforces positive human rights and
sustainability outcomes.

© Read more on pages 61 and 69

2020: At local level, establish participatory accountability forums at every mine site.
2025:
2030:

High-quality dialogue and programmes flowing from the forums.

Establish multiple levels of open and accountable dialogue, leading to greater
mutual trust.

2020: Buy-in from governments and civil society to taking part in national and international
stakeholder accountability forums. General agreement on benchmarks/indices and
responsibilities that can be monitored year on year, including the Sustainable

Development Goals (SDGs).

2025: An active and ongoing dialogue about reporting and responsibilities with external
recognition that this is a step above other such processes.

2030: Widespread recognition of the benefits that responsible mining can bring, a
collaborative openness about the challenges and a more consensual working
relationship between Anglo American and society.

2020: Finalise advocacy action plans in support of key sustainability issues. Provide

scholarship and training opportunities for policymakers in regions in which we operate.

2025:
2030:

Regular involvement in priority policy and governance debates.

External recognition of our leadership on policy advocacy. Strong levels of
engagement in policy debates.

Mine certification
2020: Half of operations to undergo third-party audits against recognised responsible mine
certification systems.

2025: All operations to undergo third-party audits against recognised responsible mine
certification systems.

Responsible sourcing
2020: Responsible sourcing standard fully implemented. Advocate for the development
of a common responsible sourcing standard for the mining industry.

Health and well-being

For the relevant SDG targets for health
to be achieved in our host communities.

G Read more on page 30

Education

For all children in host communities to have
access to excellent education and training.
© Read more on page 71

Livelihoods

Shared, sustainable prosperity in our
host communities.

Read more on page 73

2020: Baseline established and strategies in place at every site to achieve the SDG3
health targets.

2025: Operations to be halfway to closing the gap between baselines and 2030 targets.
2030:
2020:

2025: Schools in host communities to perform within the top 30% of state schools nationally.

SDG3 targets for health to be achieved in our host communities.

Baselines and strategies in place at every site to achieve targets.

2030: Schools in host communities to perform within the top 20% of state schools nationally.

2020:
2025: Three jobs created/supported off-site for every job on-site.
2030:

Baselines and strategies to achieve targets in place at every site.

Five jobs created/supported off-site for every job on-site.

GLOBAL STRETCH GOALS AND VISIONS

MILESTONES AND TARGETS

AngloAmerican Sustainability Report 2019

Climate change
To operate carbon-neutral mines.
© Read more on page 51

Biodiversity

To deliver net-positive impact (NPI) across
Anglo American through implementing
the mitigation hierarchy and investment in
biodiversity stewardship.

© Read more on page 39

Water

To operate water-less mines in
water-scarce catchments.

O Read more on page 47

2020: Reduce greenhouse gas (GHG) emissions by 22% relative to the business as usual
(BAU) projection. Reduce energy consumption by 8% relative to the BAU projection.
Implementation of four priority projects to meet 2030 targets.

2030: Reduce net GHG emissions by 30%. Improve energy efficiency by 30%.

2020: NPI methodology, biodiversity value assessments and site-specific indicators in place
at sites in high-risk environments. An established biodiversity framework, supporting
processes, capacity and resources in place to enable rigorous application of the
mitigation hierarchy across the mining lifecycle. Formalise partnerships to support NP,
which are aligned with existing regional and national biodiversity stewardship initiatives.

2030: Deliver NPI on biodiversity across Anglo American.

2020: Reduce the abstraction of fresh water by 20%.
Increase water-recycling levels to 75%. No Level 3 or greater water incidents.

2030: Reduce the abstraction of fresh water in water-scarce regions by 50%.




But are investors and all stakeholders making
more impactful investment decisions?

e Sustainable Socio-economic development objectives requires local and global co-ordination across the economic
and capital markets

Sector comparison of South African GDP with JSE and emerging market GDP — : :
E.g. of Agribusiness cross asset class portfolio analysis

35%
Agro-processing (Other)
30%
Agro-processing (Crops) I
25%
Agro-processing (Beverages)
20%
Agro-processing (Animal product) I
15%
Financial services -
10%
Vegetahle production I
5%
Horticulture F
0% -.-l 0% 20% 40%
Finance, real General Wholesale, retail  Manufacturing Mining and Transport, Agriculture, Energy Construction and i .
estate and government  and motor trade quarrying storage and forestry and Infrastructure Listed B Unlisted
services services communication fishing
Exposure to “Agro-processing (Other)” skewed by
B sacor [l Em Asi [l Overweight exposure Underweight exposure holdings in British American Tobacco, Mondi and Sappi

Source: RMB Morgan Stanley, StatsSA, PIC Research, Bloomberg (at January 2020)



Key Equity Market Findings: Disruption at the Sector and
Company level

Overall, risk to financial markets is

significant, but appears manageable with
the iShares MSCI ACWI ETF fall by a
noncyclical 3.1% or $1.6trn

If repricing occurs in 2025, when the policy
forecasts start to affect cash flows of
companies, the impact further rises to -4.5%.
This includes downside demand and cost
exposure of $2.1trn (or a 4% fall in share values)
offset by about $0.5tm from green demand
creation.

Increased volatility is also likely with a more event-
driven price adjustment so the impact could be
more significant

Non-OECD domiciled companies are more
! negatively affected on average — although in
some regions (like China) this may reflect the
lack of listed vehicles.

The most disruption is seen at sector and
company level, with some big winners and
losers

Some primary sectors will be pure losers or
winners —mean company valuations in the

Nevertheless, at a country domicile level there is
energy sector fall by 33%

significant dispersion of results — for example, in

Within other sectors there is large variation the United States

across companies, for example, 80% of impacts
in the Utilities sector lie between -62% to 41% of
current valuation

Many companies likely to succeed in the green upside Passive investors are therefore unlikely to be as exposed to
are not listed in the common indices the upside as the downside of the Inevitable Policy
Response.

=PRI

Principles for INEVITABLE
Responsible POLICY
Investment RESPONSE




Increasing global recognition that public
equities need greater impact analysis

The full picture

Impact companies are less covered by anaIYSts We use the following frameworks and standards in an integrative fashion to identify and report on material issues.

percent (%) coverage by sell-side

A company’s impact on economic, Impact on financial

75 80/0 87 30/0 environmental or social issues performance
. .

|
HEN —
BEE [ | CDP TCFD

How a company impacts a range of e
environmental issues and is positioning itself mlihlel:
to address future climate-change scenarios

A company’s exposure
— to climate-related

How material climate-related issues could issues
impact a company’s financial performance

GRI

A company’s
How a company impacts a range of |— exposureto arange
economic, environmental and social issues How material sustainability issues impact of sustainability issues
BLK Impact Global a company's financial performance
Universe Equities

Source: BlackRock, with data from FactSet, January 2020. Chart shows

analyst coverage, as defined by having more than five analysts covering Primary audiences: == Cities, government, investors & companies === Financial market participants
a company, of global equities broadly, as represented by the MSCIACWI

Index, versus BlackRock proprietary universe of impact companies

BlackRock: Invest with Impact — The case for Bloomberg Impact Report: What environmental, social and
impact investing in public equities governance issues are relevant to our business and our stakeholders?



More capital needed to ensure all sectors
develop investments along J-curve

Education
Communications Traditional investors in Africa generally invests
near the top of the }Curve (Fewer opportunities)
Health
Business and Other Services Generally attracts mature companies with

stable cash flows , looking for growth

Genreal Environmental Protection

Water and Sanitation

Though is the most impact

Agriculture being made here
Industry
Transport and Storage
Banking and Financial Services & Arguably, more impact in
Energy Africa is lower down the J curve

0 1 2 3 4 5 6 7 8 9
Many impact opportunities are lower in the kcurve,

B Africa B America's B Asia M Europe where impact investing in really needed ey o i gyl il

Source: Page 53, Fig 4.6, OECD Blended Finance Funds and Facilities 2019 investors |ower down

Impact Funds can be used o
involve more traditional investors
in impact invesfing in Africa

Though, not much
capifal is present

near the bottom

Source: Authors Analysis

Africa Impact Report 2019, Brenton Lalu analysis



Giving context to a broad set of stakeholder
goals

Impact Management Norms

Performance

Goals

People and planet

Enterprises

Investors

People and the planet’s

experience when engaging

with an enterprise has
multiple dimensions

I

People have expectations

about impact when they

engage with an enterprise

Enterprises collect and
organise impact data
to facilitate analysis,

.. benchmarking and

classification

I

Enterprises set impact goals

to improve performance

Intermediaries collect
and organise impact
data to facilitate analysis,
benchmarking and
classification

I

Intermediaries use asset
owners’ impact goals as
Criteria to (re)allocate to
enterprises with aligned
expected performance

Asset owners assess the
impact performance of
multiple intermediaries

I

Asset owners map their
intentions to impact goals
so they can (re)allocate to
intermediaries with aligned
expected performance

Impact Management
Project



Impact Management should provide a correct
set of disclosures

Dimension

Assessment to look for...

| what

E How Much
Depth

Scale

Duration

+ Contribution

/\ Risk

Classification
of impact

Unknown Important negative

outcomes

Unknown

Unknown

Unknown
Unknown

Unknown

Unknown

J J

May cause harm Does cause harm

Important negative

outcome(s)

Underserved

High degree of
positive change

Likely the same or
better

Act to avoid
harm

Important positive
outcome(s)

Likely the same or
better

Benefit
stakeholders

Important positive

outcome(s)

Underserved

High degree of
positive change and/or

For many and/or

Long-term

Likely better

Contribute
to solutions

Impact Management
Project



riving strategic investments into the most
mpactful assets

IMPACT GOALS _
(] E » W E ] w E 2
c c c c c = Case Study: Classification of
o o o o [=} o .
Avoip HARM % = BENEFIT STAKEHOLDERS = CONTRIBUTE TO SOLUTIONS & % PGGM'’s Euro220 bn portfolio
S S = = 2 =
e e < < < g
Signal that impact matters Listed Real Estate 12 5_6%i Mortgages® 17 0.8%lPrivate Real Estate - BiO Climate 0.3 0.1%
+ E_”_(Jlavc.lt"jm't"“f"y » . Private Real Estate 12 5.8%| Private Real Estate - BiO 0.1 0.0%] Private Equity - BiO Climate 0.2 0.1% Impact Management Project
+Grow new or undersupplied - priyate Equity 9.9 4.8%) Other Equities - BiO 05 0.2%|Other Equities - BIO Climate 032 01%
capital markets _ Government Bonds 39 18.9%, | Cash BiO"*" 01  0.0%
+ Provide flexibility on risk- Other Equities 4.2 2.0%| I
adjusted return Alternative Equities Strategies 18 847%: :
High Yield Developed Markets 4.8 2.3%| I
Insurance Linked Investments 3.7 1.8%: :
Total 103 50.0% : Total 23 1.1%!Total 0.9 0.4%
= . . | P T e . e B R . e Pty Hdiy Ra——
Q | Signal that impact matters Developed Market Equities 25  12.0%lInvesting in Solutions Equities - BIiO 6.4 3.1%l Investing in Solutions Equities - BiO 15 0.7%
= . |
'5 N E_ngageAactlvely 4 N Emerging Market Equities 8 3.9%; I
a |t bn:ow new or undersupplied Developed Market Credits 6.7 3.2%| :
ff iagnal'l?»arﬂk_eti it sk Emerging Market Credits 35 1.7%) |
Z | T rrovide Tiexibiiy on risk- Emerging Market Debt Local 85 4.1%! '
QO |adjusted return | I
Q Currency 1 1
o Total 51 24.9% Total 6.4  3.1% Total 15 0.7%
8 Signal that impact matters Structured Credlit 5.4 26’-15: Developed Market Credits - BiO 04 0.2%: Developed Market Credits - BiO Climate 01 0.0%
wn |+ Engage activel o
W Gr;anew a0 l}lndersupplied :Emerging Market Credits - BiO 01 0.0,«s: Emerging Market Credits - BiO Climate 01 0.0%
; capital markets I | Government Bonds - BiC Climate 0.7 0.3%
= s I I i i - T o,
+ Provide flexibility on risk- | 2em| SO\IIere;gn. ;ucl)o (s;ve;mgn and 01 0.0%
adjusted return : : gency bonds - Bl imate
Total 5.4 2.6% I Total 0.5 (20.2%_I Total 1 0.5%
Signal that impact matters Infrastructure 6.5 3.2%! Infrastructure - BiO 0.1 0.0%!Infrastructure - BiQ Climate 11 0.5%
+ Engage actively | Private Real Estate - Healthcare | Private Equity - Microfinance 0 0.0%
+Grow new or undersupplied I Mandate - BiO 01  0.0%!
capital markets | Private Equity - Healthcare - BiQ 1 05%
+ Provide flexibility on risk- I I
i 1 I
adjusted return Total 6.5  3.2%) Total 12 0.6% Total 11 0.5%

* PGGM Mortgages portfolio qualifies as 'Benefit Stakeholders' because PGGM solely invests in specific mortgages aimed at providing healthcare workers with affordable housing

“ A part of PGGM's Cash portfolio is invested in climate solutions by the cash provider (Rabobank Duurzaam Deposito)



In Conclusion, consider increased impact
management as part of your asset allocation decisions

Government policy and regulatory shift affecting investors and all stakeholders: Increased sustainable
finance policies and non-financial disclosures

|

® Co-investment and
attracting foreign
direct investment

® | everaging existing

Economic growth of South Africa and Africa Allocation of assets by asset or fund managers

Strong positive Investment catalysts for Retirement funds

relationship economic growth

investment themes
into global capital
markets

m |jsted and unlisted
asset linkages

Insurance or banks

Prudent

Financial asset growth or returns asset allocation Consultants or intermediaries

Source: PIC research I

High quality impact management, ensuring an understanding full impact (negative
and positive) can drive improved capital growth outcomes (risk, return and impact)



